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Abstract

Digital currencies, particularly cryptocurrencies and central bank digital currencies (CBDCs),
are playing an increasingly significant role in transforming global trade by enhancing
efficiency, reducing transaction costs, and providing alternative payment mechanisms. As the
global economy moves toward digital financial solutions, the integration of digital currencies
into trade transactions has the potential to reshape traditional financial systems, bypass
intermediaries, and streamline cross-border payments.

This paper explores the role of digital currencies in reshaping Turkey’s international trade,
focusing on their impact on trade efficiency, foreign currency exchange mechanisms, financial
inclusion for businesses, and regulatory challenges. Given Turkey's strategic geographic
position as a bridge between Europe and Asia, its growing digital economy, and its high
adoption rate of cryptocurrencies, the country presents a unique case study in the adoption of
digital financial instruments in trade.

The paper examines how digital currencies, including widely-used cryptocurrencies such as
Bitcoin and Ethereum, stablecoins, and Turkey’s proposed Central Bank Digital Currency
(CBDC), the Digital Turkish Lira, can enhance trade settlement processes, improve transaction
speed, and reduce exchange rate volatility for Turkish businesses engaged in international
commerce. The study evaluates the potential advantages and risks of using digital currencies in

trade transactions, such as reduced dependency on traditional banking systems, faster cross-

1Corresponding Author, email: mehmetsahin@comu.edu.tr

© Common Ground Research Networks, Prof. Dr. Mehmet Sahin, All Rights Reserved.
Acceptance: 25 March2025, Publication: 26 March2025

DOI: https://doi.org/10.5281/zenodo.15086685

Page | 88


mailto:mehmetsahin@comu.edu.tr
https://doi.org/10.5281/zenodo.15086685

Change Management: An International Journal
ISSN: 2327-798X (Print) ISSN: 2327-9176 (Online)
Volume 25 No. 1, 2025

border payments, and financial accessibility for small and medium-sized enterprises (SMES).
At the same time, challenges such as price volatility, cybersecurity threats, and legal
uncertainties regarding cryptocurrency regulations are analyzed in detail.

Furthermore, the paper explores the prospective adoption of the Digital Turkish Lira, the
ongoing pilot programs by the Central Bank of the Republic of Turkey (CBRT), and its
expected implications for trade efficiency, financial transparency, and monetary policy. While
digital currencies hold significant potential to facilitate international trade, their adoption in
Turkey faces hurdles such as regulatory uncertainty, compliance with international financial
regulations, concerns about illicit transactions, and resistance from traditional financial
institutions.

The findings of this study suggest that while digital currencies present a promising avenue for
enhancing Turkey’s trade efficiency, reducing transaction costs, and mitigating currency risks,
the country needs a well-defined legal and regulatory framework to ensure stability and
security. If effectively implemented, digital currencies, particularly a government-backed
CBDC, could reinforce Turkey’s position as a major trade hub, improve its integration into

global digital financial networks, and drive economic growth in the long run.
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1. Introduction

The rapid evolution of digital currencies has significantly transformed financial systems
worldwide, introducing new opportunities and challenges for global trade. Over the past
decade, digital assets such as cryptocurrencies, stablecoins, and central bank digital
currencies (CBDCs) have gained widespread attention due to their potential to improve
financial efficiency, reduce transaction costs, and enable cross-border trade settlements without
reliance on traditional banking infrastructures. As businesses and governments explore these
digital financial instruments, the landscape of international trade is experiencing a fundamental
shift toward decentralized, digital-first payment solutions.

Countries around the world are adopting digital currencies in various capacities, ranging from
private-sector cryptocurrency adoption to government-backed CBDCs that aim to
modernize national payment systems. Some nations, such as China with its Digital Yuan (e-

CNY) and the European Union’s efforts toward a Digital Euro, are actively integrating
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digital currencies into their economies, recognizing their potential to reshape trade, financial

inclusion, and cross-border transactions.

Turkey’s Position in Digital Currency Adoption

Turkey stands at the forefront of digital currency adoption due to its strategic geographic
position as a trade corridor between Europe, Asia, and the Middle East. With a highly
dynamic economy and a rapidly expanding digital sector, Turkey has shown significant
interest in the potential of digital currencies for improving trade efficiency and financial
inclusion. The country has one of the highest cryptocurrency adoption rates globally, driven
by economic factors such as inflation, currency depreciation, and financial accessibility
issues. Turkish citizens and businesses have increasingly turned to Bitcoin, Ethereum, and
stablecoins like Tether (USDT) as alternative financial tools to hedge against inflation and
facilitate international transactions.

Additionally, the Central Bank of the Republic of Turkey (CBRT) has announced plans for
the Digital Turkish Lira, a CBDC aimed at modernizing financial transactions and
integrating digital payments into the country’s economy. If successfully implemented, a
government-backed digital currency could enhance trade efficiency, simplify cross-border

transactions, and provide a secure alternative to volatile cryptocurrencies.

Scope of the Study

This paper examines how digital currencies, including cryptocurrencies, stablecoins, and
Turkey’s proposed CBDC (Digital Turkish Lira), are reshaping international trade.
Specifically, the study explores:

1. The impact of digital currencies on international trade efficiency, including
transaction speed, cost reduction, and financial inclusion.

2. Therole of Turkey’s digital currency adoption in addressing trade-related challenges
such as currency exchange volatility, banking restrictions, and trade sanctions.

3. The potential of the Digital Turkish Lira in modernizing trade settlements, increasing
financial transparency, and integrating with global digital financial networks.

4. Challenges and risks associated with digital currencies, including regulatory
uncertainties, security concerns, price volatility, and compliance with international
trade laws.

As Turkey continues to explore the implementation of digital currencies, understanding their

role in reshaping international trade and financial transactions will be crucial for
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policymakers, businesses, and financial institutions. This study aims to provide a
comprehensive analysis of the implications, challenges, and opportunities associated with

the integration of digital currencies into Turkey’s trade sector.

2. Overview of Digital Currencies

Digital currencies have emerged as a transformative force in global finance, offering new ways
to conduct transactions, store value, and facilitate international trade. As digital financial
systems evolve, various forms of digital currencies are being developed and adopted by
individuals, businesses, and governments. This section provides an in-depth overview of digital

currencies, their types, characteristics, and their role in reshaping the global economy.

2.1 Definition and Characteristics of Digital Currencies

Digital currencies are electronic forms of money that exist only in digital or virtual formats.
Unlike traditional physical money (cash), digital currencies rely on cryptographic technology
and distributed ledger systems for their creation, transfer, and security. They differ from
conventional banking transactions in the following ways:

« Decentralization vs. Centralization: Some digital currencies, such as Bitcoin, are
decentralized and operate on blockchain networks without central authority control,
while others, such as central bank digital currencies (CBDCs), are issued and regulated
by governments.

e Instantaneous Transactions: Digital currencies facilitate faster and more efficient
transactions compared to traditional banking systems, which often require
intermediaries.

e Lower Transaction Costs: By reducing reliance on financial intermediaries, digital
currencies lower cross-border transaction costs, making them attractive for
international trade.

e Security and Transparency: Most digital currencies utilize blockchain technology,

which ensures secure, immutable, and transparent transaction records.

2.2 Types of Digital Currencies

Digital currencies can be broadly classified into three main categories:
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2.2.1 Cryptocurrencies
Cryptocurrencies are decentralized digital assets that utilize blockchain or distributed ledger
technology to enable secure, peer-to-peer transactions. Some of the most popular
cryptocurrencies include:

e Bitcoin (BTC): The first and most widely adopted cryptocurrency, often used as a store
of value and a medium of exchange in international trade.

o Ethereum (ETH): Known for its smart contract capabilities, Ethereum enables
automated transactions and decentralized applications.

« Ripple (XRP): Specifically designed for fast and cost-effective cross-border payments,
making it popular among financial institutions.

e Tether (USDT) and Other Stablecoins: Pegged to traditional fiat currencies,
stablecoins offer reduced volatility, making them suitable for international trade
transactions.

Impact on Trade: Cryptocurrencies are widely used for remittances, cross-border
payments, and as alternative financial instruments in countries facing currency volatility,
including Turkey. However, concerns about volatility, regulatory uncertainty, and security

risks remain key challenges.

2.2.2 Stablecoins

Stablecoins are a category of digital currencies designed to maintain a stable value by being
pegged to an underlying asset, such as a national currency (e.g., US Dollar) or commodities
(e.g., gold). Examples include:

o USDT (Tether): Pegged to the US dollar and widely used for international transactions.

e USDC (USD Coin): Another popular stablecoin backed by fiat reserves.

e DAI: A decentralized stablecoin pegged to the US dollar through smart contracts.
Relevance to Turkey: Due to high inflation and currency depreciation, many Turkish
businesses and individuals use stablecoins to protect their assets and facilitate trade
transactions. Stablecoins provide a hedge against currency fluctuations and offer a reliable

medium of exchange for international trade settlements.

2.2.3 Central Bank Digital Currencies (CBDCs)

CBDCs are digital versions of a country’s fiat currency, issued and regulated by the central
bank. Unlike cryptocurrencies, CBDCs are centralized and function as legal tender. Several
countries are in the process of developing or launching CBDCs, including:
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e China’s Digital Yuan (e-CNY): A government-issued digital currency aimed at
replacing cash transactions and facilitating international trade.

e European Union’s Digital Euro: Currently in the research phase, this CBDC aims to
modernize payments within the Eurozone.

e Turkey’s Digital Turkish Lira: The Central Bank of the Republic of Turkey
(CBRT) is actively researching and testing a digital version of the Turkish Lira to
enhance financial transactions and trade.

Potential Benefits for Trade: CBDCs provide greater transaction security, lower fees,
financial transparency, and improved cross-border trade settlements. If properly
implemented, the Digital Turkish Lira could enhance Turkey’s integration into global financial

markets.

2.3 The Global Shift Toward Digital Currencies
Several countries are actively integrating digital currencies into their financial systems to
enhance trade efficiency, improve financial inclusion, and reduce dependence on
traditional banking networks. The adoption of digital currencies is being driven by:
e Advancements in Blockchain Technology: Providing secure and transparent
transaction mechanisms.
e Growing Demand for Faster and Cheaper Cross-Border Payments: Reducing trade
transaction time from days to minutes.
e Currency Volatility in Emerging Markets: Encouraging businesses to use digital
currencies as a hedge against inflation.
e Trade Sanctions and Financial Restrictions: Leading countries like Turkey to

explore alternative financial systems that bypass traditional banking restrictions.

2.4 Challenges and Risks of Digital Currencies in Trade
Despite their advantages, digital currencies face several challenges in global trade, including:
e Regulatory Uncertainty: Governments worldwide, including Turkey, are still
formulating policies on digital currency adoption, taxation, and compliance.
e Price Volatility: Cryptocurrencies such as Bitcoin fluctuate in value, making them
unreliable for stable trade settlements.
o Security Concerns: Digital assets are prone to cyber threats, including hacking and

fraud.
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o Lack of Standardization: Different countries have different regulations and levels of
acceptance for digital currencies, making cross-border transactions complex.

Digital currencies are redefining global financial landscapes and international trade. While
cryptocurrencies offer speed, cost efficiency, and financial inclusion, their adoption faces
regulatory and security challenges. Stablecoins provide a more stable alternative, and CBDCs
hold the greatest potential for mainstream adoption in government-regulated financial
ecosystems. As Turkey explores digital currency solutions such as the Digital Turkish Lira,
its integration into the global trade economy could enhance financial efficiency, reduce
transaction costs, and create new opportunities for businesses engaged in international
commerce. However, addressing regulatory challenges and ensuring security will be crucial

for sustainable adoption.

3. Turkey’s Position in International Trade and Digital Currency Adoption
Turkey is an important trade hub, with significant exports in automotive, textiles, and

electronics. Major trade partners include the European Union, China, and the Middle East.

3.1 Turkey’s Strategic Role in International Trade

Turkey is uniquely positioned as a bridge between Europe, Asia, and the Middle East,
making it a critical player in global trade. As a member of the G20 and a key transit hub on
major trade routes, Turkey has developed a diverse and dynamic trade economy, with
exports and imports contributing significantly to its GDP. Its strategic geographical
location allows it to facilitate trade between European markets, Gulf nations, and Central

Asian economies.

3.1.1 Key Trade Sectors and Partners
Turkey’s economy is export-driven, with major industries including:
e Automotive and Machinery: Turkey exports vehicles, machinery, and industrial
equipment to Europe, particularly Germany, Italy, and France.
o Textiles and Apparel: Turkey is one of the largest textile and clothing exporters in the
world, supplying markets in Europe, the United States, and the Middle East.
e Electronics and Consumer Goods: Turkish businesses manufacture and export
electronic components, white goods, and home appliances to global markets.
e Agriculture and Food Products: As a major producer of food commodities, Turkey

exports grains, fruits, vegetables, and dairy products to international markets.
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3.1.2 Trade Challenges and Currency Risks

Despite its strong trade presence, Turkey faces significant challenges related to currency
volatility, inflation, and economic instability. The Turkish Lira (TRY) has undergone
considerable depreciation in recent years, leading businesses to explore alternative financial
instruments to conduct trade transactions. The country’s dependence on imported raw

materials and energy also increases trade deficits and exchange rate risks.

3.2 Adoption of Digital Currencies in Turkey
Given the economic fluctuations and financial instability Turkey has experienced, the
adoption of digital currencies has grown significantly, with businesses and individuals

turning to cryptocurrencies and stablecoins as alternatives to the volatile Lira.

3.2.1 High Cryptocurrency Adoption Rates
Turkey has one of the highest cryptocurrency adoption rates in the world, driven by:
e High Inflation and Currency Depreciation: Many citizens and businesses use
cryptocurrencies as a store of value to hedge against inflation.
« Financial Uncertainty: With fluctuations in traditional banking systems and capital
controls, digital assets provide alternative financial security.
e Growing Digital Economy and Fintech Sector: Turkey has a rapidly expanding
fintech industry, with increased investments in blockchain-based financial services.
Turkish consumers and businesses actively use Bitcoin (BTC), Ethereum (ETH), and
stablecoins such as Tether (USDT) for savings, remittances, and international trade
settlements. USDT, pegged to the U.S. dollar, is widely used in commercial transactions to

mitigate currency risk.

3.2.2 Regulatory Landscape for Digital Currencies in Turkey
Turkey has a complex regulatory environment regarding digital currencies:

e 2021 Cryptocurrency Ban on Payments: The Central Bank of the Republic of
Turkey (CBRT) banned the direct use of cryptocurrencies for payments but did not
prohibit trading or holding crypto assets.

o Tighter Regulations on Exchanges: The government has introduced tax and

reporting requirements for cryptocurrency exchanges to prevent financial crimes.
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Growing Interest in Blockchain Innovation: Despite restrictions, Turkish

policymakers have recognized the potential of blockchain technology in trade and

finance.

The government remains cautious regarding the widespread use of cryptocurrencies in

commerce, as monetary policy control and financial stability remain key concerns.

3.3 Turkey’s Digital Lira Initiative and Its Impact on Trade

To balance the risks and opportunities of digital currencies, Turkey has begun exploring its
own Central Bank Digital Currency (CBDC), the Digital Turkish Lira.

3.3.1 The Digital Turkish Lira Project

The Central Bank of the Republic of Turkey (CBRT) is currently conducting pilot

programs to introduce a state-backed digital currency that could enhance trade efficiency

and financial transparency. The project aims to:

Improve Cross-Border Trade Payments: By enabling faster and more cost-effective
international transactions.

Reduce Reliance on the U.S. Dollar: Allowing Turkish businesses to settle trade in a
digital Lira rather than foreign currencies.

Increase Financial Transparency: Providing better regulatory oversight and
compliance with global trade standards.

Integrate with Global Digital Payment Systems: Connecting Turkey’s economy to

international CBDCs and blockchain-based financial networks.

3.3.2 Potential Trade Benefits of the Digital Turkish Lira

A well-implemented Digital Lira could enhance Turkey’s trade sector by:

Reducing Transaction Costs: Eliminating intermediaries and reducing foreign
exchange conversion fees.

Enhancing Trade Settlement Speeds: Allowing instant transactions, unlike
traditional banking settlements, which take days.

Providing a Secure and Regulated Alternative to Cryptocurrencies: Ensuring
government oversight and reducing risks of financial crimes.

Strengthening Turkey’s Global Trade Position: Offering digital trade solutions that
align with other emerging CBDCs like China’s Digital Yuan and the European

Union’s Digital Euro.
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3.3.3 Challenges in Implementing a Digital Turkish Lira
Despite its potential, several challenges remain in launching a CBDC in Turkey:
e Regulatory Uncertainty: The government must establish clear guidelines for the
legal use of digital assets in trade.
e Infrastructure and Adoption Challenges: Businesses and financial institutions must
adapt to new digital currency technologies.
o Competition with Established Cryptocurrencies: The Digital Lira must offer

advantages over widely-used stablecoins like USDT.

3.4 Future Prospects for Digital Currency Integration in Turkey’s Trade
Given Turkey’s high level of cryptocurrency adoption, interest in blockchain technology,
and active trade sector, the country is well-positioned to leverage digital currencies for

trade expansion.

3.4.1 Strengthening the Digital Trade Ecosystem
To successfully integrate digital currencies into international trade, Turkey should:
e Develop a Strong Regulatory Framework: Clear policies on digital assets will
encourage business adoption and investor confidence.
« Expand the Digital Lira’s Utility: Ensuring its acceptance in trade agreements and
business transactions.
o Encourage Blockchain-Based Trade Infrastructure: Implementing smart contracts

and blockchain-based payment solutions for transparency and efficiency.

3.4.2 Collaboration with Global Financial Systems
Turkey should explore partnerships with countries developing CBDCs to integrate digital
currency-based trade settlement networks. Collaborations with entities such as:

e The European Central Bank (Digital Euro)

e The People's Bank of China (Digital Yuan)

o International Trade Blockchain Networks
would enhance Turkey’s position in digital trade ecosystems.
Turkey’s strategic trade position, high cryptocurrency adoption rates, and government-
led digital Lira initiative make it a critical player in the evolving digital economy. While the
country faces regulatory and infrastructure challenges, embracing digital currencies for

trade efficiency, financial inclusion, and currency stability could strengthen Turkey’s role
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in global commerce. If properly implemented, Turkey’s transition to a digital currency-
driven trade system could position it as a leader in the future of international financial

transactions.

4. The Impact of Digital Currencies on International Trade

The rapid advancement of digital currencies is significantly altering the landscape of
international trade, providing new mechanisms for conducting cross-border transactions,
reducing dependency on traditional financial systems, and improving trade efficiency. Digital
currencies, including cryptocurrencies, stablecoins, and central bank digital currencies
(CBDC:s), offer businesses and governments alternative ways to settle international payments,
enhance transparency, and reduce transaction costs. This section explores the major ways
digital currencies are impacting global trade, with a particular focus on their influence on

transaction efficiency, financial inclusion, currency stability, and regulatory challenges.

4.1 Enhancing Cross-Border Transactions

Traditional cross-border trade payments rely on intermediaries such as banks, SWIFT
transactions, and correspondent banking networks, which often result in high transaction
costs, long settlement times, and inefficiencies. Digital currencies offer a faster, peer-to-peer
alternative that removes intermediaries, allowing businesses to send and receive payments

instantly.

4.1.1 Faster Transaction Settlements

o Traditional international trade payments often take several days to process due to
bank processing times, compliance checks, and currency conversions.

« Cryptocurrencies and stablecoins can facilitate instant or near-instant payments,
significantly reducing settlement times.

o Example: A Turkish exporter dealing with a supplier in China could use a stablecoin
like USDT or a digital Lira-CBDC to complete a payment within minutes,
eliminating delays caused by traditional banking systems.

4.1.2 Reduced Transaction Costs
e International payments typically incur bank fees, currency exchange fees, and

transaction processing charges, making cross-border trade expensive.
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o Blockchain-based digital currency transactions can eliminate intermediaries,
reducing fees from 5-10% (traditional banking) to less than 1% (cryptocurrency
transactions).

o Example: Turkish e-commerce businesses exporting goods to Europe can use
stablecoins or CBDCs to avoid high remittance fees and maximize profit margins.

4.2 Reducing Exchange Rate Risks

Many developing economies, including Turkey, face significant currency volatility that
affects trade. Digital currencies, particularly stablecoins and CBDCs, provide solutions to
mitigate these risks.

4.2.1 Stablecoins as a Hedge Against Currency Volatility
o Businesses engaging in international trade are exposed to foreign exchange
fluctuations, which can erode profit margins.
o Stablecoins (e.g., USDT, USDC, BUSD) peg their value to fiat currencies, offering
businesses a way to conduct transactions without exposure to volatility.
o Example: A Turkish importer purchasing raw materials from a European supplier can

use USDT instead of Turkish Lira (TRY) to maintain stable purchasing power.

4.2.2 CBDCs for Stable Trade Payments
e A government-issued CBDC (such as the Digital Turkish Lira) could enable trade
settlements in a stable and regulated digital currency.
o Central banks could directly regulate the currency supply, minimizing inflation
and ensuring stability in international trade transactions.
o Example: If Turkey’s Digital Lira becomes widely accepted in trade agreements, it

could reduce Turkey’s reliance on the U.S. dollar for imports and exports.

4.3 Financial Inclusion for SMEs and Emerging Markets
Many small and medium-sized enterprises (SMEs) face significant barriers to accessing
international trade finance, including:
e Lack of credit access
e High remittance fees
« Delays in banking transactions
Digital currencies provide an inclusive financial system that enables SMEs to engage in global

trade without requiring traditional banking infrastructure.
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4.3.1 Peer-to-Peer (P2P) Transactions for SMEs

Cryptocurrencies enable small businesses to transact globally without needing a
bank account.

Decentralized finance (DeFi) platforms offer trade financing, lending, and credit
solutions without the need for traditional banks.

Example: A Turkish textile exporter could receive Bitcoin (BTC) or Ethereum

(ETH) directly from a U.S. buyer without requiring a commercial bank account.

4.3.2 Blockchain-Based Smart Contracts

Smart contracts automate trade transactions by ensuring payments are released only
when contract terms are met.

This reduces disputes, fraud, and reliance on intermediaries like legal firms.
Example: Turkish exporters could use Ethereum-based smart contracts to guarantee

automatic payments upon successful delivery of goods.

4.4 Mitigating Trade Sanctions and Geopolitical Risks

Trade restrictions and sanctions often limit a country’s ability to conduct international

business through traditional banking systems. Digital currencies provide alternative financial

mechanisms that allow businesses to engage in global commerce without restrictions.

4.4.1 Alternative Trade Settlement Mechanisms

Countries facing sanctions or banking restrictions (e.g., Iran, Venezuela, Russia) are
increasingly turning to cryptocurrencies to conduct international transactions.
Example: Turkey, which faces geopolitical challenges, could use digital currencies
to facilitate trade with sanctioned countries where SWIFT payments are restricted.

4.4.2 Reducing Dependence on the U.S. Dollar

Most international trade is conducted in USD, exposing countries like Turkey to
dollar-related economic fluctuations.

A Digital Turkish Lira (CBDC) could allow Turkey to settle transactions directly
in its own currency, reducing dependency on foreign reserves.

Example: If Turkey and China agreed to settle trade using their respective CBDCs
instead of USD, it would bypass the dollar-based financial system.
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5. Challenges and Risks

Despite their benefits, digital currencies pose several risks and challenges that must be

addressed before they can be fully integrated into international trade.

5.1 Regulatory and Legal Uncertainty

Many governments, including Turkey, are still developing regulatory frameworks
for digital currency usage in trade.

Unclear regulations create uncertainty for businesses and hinder mass adoption.
Example: Turkey’s ban on cryptocurrency payments in 2021 created confusion,

leading businesses to hesitate in adopting digital assets for trade.

5.2 Security Concerns and Cyber Risks

Blockchain transactions are irreversible, meaning fraud or hacking attacks could
lead to financial losses.

Cybersecurity risks include exchange hacks, wallet breaches, and smart contract
vulnerabilities.

Example: Turkish companies must ensure proper cybersecurity measures before

integrating digital currencies into trade operations.

5.3 Integration with Global Financial Systems

The lack of standardization among different countries’ digital currency policies
creates barriers for cross-border transactions.

International trade networks and financial institutions must integrate blockchain-
based payment systems for seamless adoption.

Example: Turkey must collaborate with global trade partners to ensure that the

Digital Turkish Lira is compatible with international digital currency settlements.

6. Future Prospects and Policy Recommendations

6.1 Strengthening Regulatory Frameworks

Turkey should establish clear policies for digital currency transactions to encourage business

adoption while ensuring financial stability.
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6.2 Exploring Digital Lira for Trade
The successful implementation of a digital Turkish Lira could enhance trade efficiency and

integration with global digital currency networks.

6.3 Encouraging Blockchain-Based Trade Platforms
Blockchain technology can improve transparency, traceability, and efficiency in trade

documentation.

7. Conclusion

Digital currencies have the potential to revolutionize Turkey’s international trade landscape by
streamlining transaction processes, reducing reliance on traditional banking intermediaries, and
minimizing exchange rate volatility. By enabling faster, low-cost cross-border payments,
digital currencies—particularly stablecoins and central bank digital currencies (CBDCs) like
the proposed Digital Turkish Lira—can enhance trade efficiency and provide Turkish
businesses with a more stable and secure financial mechanism for global commerce.
Additionally, digital assets could help mitigate currency risks, especially in light of the Turkish
Lira’s volatility, by offering businesses a reliable alternative to conduct transactions without
exposure to sudden fluctuations. However, for Turkey to fully leverage these benefits, it must
establish a clear regulatory framework that addresses concerns over legal compliance, financial
security, and fraud prevention while also ensuring that digital payment infrastructure is robust,
scalable, and interoperable with global trade networks. The successful integration of digital
currencies into Turkey’s trade framework would not only enhance its economic
competitiveness but also position the country as a forward-thinking global trade hub,

facilitating smoother, more transparent, and efficient international business transactions.
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